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Executive Summary: 

 

This report documents the discussion and outcomes of the session FSB: Views from Insiders and 

Campaigners at the 2013 IMF-World Bank Spring Meetings in Washington DC. This session brought together 

secretariat staff from the Financial Stability Board (FSB), central bankers from emerging market and 

developing economies (EMDEs), and experts from civil society to discuss the major challenges in global 

financial reform from the perspective of developing countries. Country representatives shared their views and 

all engaged in a constructive discussion on financial reforms – including important issues that are not 

currently on the FSB agenda. A video of the full discussion is available here. 

 

http://www.youtube.com/watch?v=75QR2zWEsx4
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Country Representatives: 
Mr. Turalay Kenc, Deputy Governor, Central Bank of the Republic of Turkey 
H.E. Dr. Hasan, Deputy Governor, Central Bank of Jordan 
Mr. Grant Spencer, Deputy Governor, Reserve Bank of New Zealand 
Mr. Ajith Nivard Cabraal, Governor, Central Bank of Sri Lanka 
 
Panelists: 
Michael Taylor, Financial Stability Board (FSB) Secretariat Staff 
Lori Wallach, Director, Global Trade Watch, Public Citizen 
 
Chair: 
Jo Marie Griesgraber, Executive Director, New Rules for Global Finance 

 
Key Points: 

● Michael Taylor reviewed the mandate of the FSB, the Regional Consultative Groups (RCGs) 

and the FSB’s recent work geared toward financial service regulations and fiscal policy 

implementation.  

● Mr. Grant Spencer laid out his position that the FSB does not focus on the situation of small 

countries.  

● Mr. Turalay Kenc discussed the importance of accounting standards and credit ratings 

agencies.  

● H.E. Dr. Hasan advised how he would like to see more credible policies being implemented 

by the FSB.  

● Mr. Ajith Nivard Cabraal addresses his concern over banking regulations and gives 

examples of productive counter policies. He also advocated an increased inclusion of Civil 

Society Organizations regarding financial stability reforms.  

● Lori Wallach highlighted that the authority of national regulators could be jeopardized by 

obligations in trade agreements that FSB member countries are currently negotiating 

● Jo Marie Griesgraber presented her concern for the two-way flow between Regional 

Consultative Groups (RCGs) and the FSB but even more so, how non-RCG/non-FSB 

countries can share their suggestions and concerns of FSB actions and inactions. 

● Questions for the panelists include: transparency and accountability for the FSB’s fiscal 

policies, concerns about trade regulations, Basel III’s impact after the 2008 crisis and more.  
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Jo Marie Griesgraber, Executive Director at New Rules for Global Finance: 

Jo Marie opened the discussion regarding the significance of international tax policies, the work of 

the Financial Stability Board (FSB) and the International Monetary Fund (IMF) for global economic 

development. She stated the importance of knowing the perspectives of those excluded from the 

room, since the people in the room were able to speak for themselves. The main objective is, how 

do we get the voices of the low income countries heard and the hold the FSB, IMF and OECD 

accountable for the consequences of their decisions?. 

Jo Marie noted that steps in the right direction have been made, such as meetings with Mr. Daniel 

K. Tarullo of the Federal Reserve Board, Civil Society Organizations (CSOs), and US delegates to 

the FSB. After a series of meetings with CSOs from around the world, 6 issues have been identified 

as top priority for FSB attention: 1) FSB governance, 2) derivative as a tool for speculation in 

commodities, 3) banking regulations, especially cross-border banking resolution, 4) trade and 

financial services, and two added areas where the FSB should be working: 5) sovereign 

indebtedness and 6) tax regulation. Jo Marie noted that to stop financial instability, then we must 

focus on tax havens and illicit financial flows because they are "huge problem" for global financial 

stability. 

Michael Taylor, FSB Secretariat Staff: 

Taylor provided an overview of the FSB’s mandate. He said the FSB is a body of the G20 and has 

three main goals, namely, assessing global financial vulnerability, developing policies for global 

financial stability, and overseeing implementation of international financial standards.  

Taylor added that the FSB coordinated standard settings, published peer reviews, and organized 

the regional consultation groups (RCGs). Taylor said the FSB is working through its members to 

give momentum to their broad agenda for strengthening financial systems and the stability of 

international financial markets. For example, Taylor explained the impact of the RCGs and how they 

came to be in existence. “The RCGs have a total of 65 total members and represent 6 geographical 

regions in the world. The RCGs main objective is to establish and increase an open dialogue 

between the regions and the FSB secretariat staff.” Taylor also gave examples of their work 

regarding regulations and fiscal policy implementation. 

Grant Spencer, Deputy Governor of the Reserve Bank of New Zealand 

Spencer addressed his main concern that the FSB is addressing the challenges of small countries. 

For example, he said New Zealand is part of the Asian RCG but some of the issues the other Asian 

countries face do not apply to New Zealand. One of the many challenges New Zealand has had to 

deal with are diverse corporate standards amongst major countries. 

Jo Marie asked the other panelists to share their experiences regarding financial services, 

regulations and any suggestions or comments they wished to bring to the attention of the FSB. 
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Ajith Nivard Cabraal, Governor, Central Bank of Sri Lanka: 

Cabraal addressed his concerns for banking regulations in Sri Lanka. He suggested that more 

punishment should been imposed on those who violate derivative regulations. However, he 

admitted that banking regulations are easier set than implemented.  

Cabraal moved to the topic of the asymmetric regulation between different countries which he said 

created regulation arbitrage opportunities. Sri Lanka has been generally satisfied with the regional 

consultation process that has taken place. As a series of recommendations have emerged, greater 

understandings of the issues have been created. He continued that the sharing of experiences has 

provided an appreciation of what works, what doesn’t, and what didn’t.  

For global financial stability, Cabraal recommended a buffer zone method be created to manage 

external shocks in order to deliver stability. He suggested that new international organizations, like 

the FSB, need to increase their capacity in order to give more guidelines for global financial 

regulation.  

On the topic of global systemically important banks (G-SIBs) and To-Big-To-Fail (TBTF), Cabraal 

explained how they have assumed a new direction. For example, he said future global growth 

suggested that more G-SIBS & TBTF institutions will likely be created. Cabraal noted in closing that 

as new members join the G-SIBs Club, they "must be suitably molded and fashioned, so that the 

vulnerabilities that the existing club members suffer are avoided."  

H.E. Dr. Maher “Sheikh Hasan”, Deputy Governor of the Central Bank of Jordan: 

Hasan echoed Mr. Spencer's concerns stating that small countries are vulnerable in the global 

financial system and that the FSB needs to incorporate their input more systematically. He 

recommended that standards of compensation and requirements for regulations on liquidity be 

reinforced.  

Dr. Hasan said he would like to see more credible policies being implemented by the FSB. 

Turalay Kenc, Deputy Governor of the Central Bank of the Republic of Turkey: 

Mr. Kenc observed that while there has been some there is some successful implementation on 

Basel III, it “still has a long way to go.” He also noted the scant regulation implemented vis-à-vis 

shadow banking and debt gaps.  

Kenc stressed the importance of reforms on accounting standards and credit rating agencies. There 

are very few guidelines and rules in these two areas. Kenc said that the monetary policies of 

advanced economies have international implications on developing countries regarding the 

exchange rate, interest rate and credit volume.  

Lori Wallach, Director, Public Citizen’s Global Trade Watch: 

Wallach introduced the work of Public Citizen and explained the need for a long-term campaign for 

more “just trade policies.” Wallach added that she and New Rules have been working together on 

reform of the trade and financial services issues. 
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The issues addressed by Wallach included the consistency between international financial reforms 

versus the pre-existing obligations in various trade agreements such as the general agreement in 

trade services (GATS) as well those under negotiation such as the Trans-Pacific Partnership (TPP). 

Wallach expressed a deep concern regarding the gaps in financial services and market rules in 

developing countries, warning that bilateral trade agreements may lead to financial deregulation. 

She also stated that macro-prudential policies aiming at financial stability might be threatened 

because of trade agreement bans on regulation. The ban on regulations on size, legal form and 

firewall give individual firm rights to challenge sovereign states. An example would be about the 

trade sanctions. Wallach mentioned that she has materials showing developing countries with these 

gaps. A possible consequence could be that nations might lose tools to manage capital flow. 

 

Q&A Section (Panelists interaction): 

Jo Marie invited the panelists to interact. 

Grant Spencer: 

Spencer commented on how smaller countries find it difficult to manage capital flow because of the 

lack of FSB reforms. For example, Japan’s expansionary monetary policy has had an impact on 

New Zealand's financial market. Spencer stressed how capital controls are the last solution. New 

Zealand is a country relying on foreign savings and capital controls will increase the cost of capital. 

Therefore, the situation will become very bad for New Zealand’s economy. 

Michael Taylor: 

Taylor countered that some of the issues mentioned by the panelists are not FSB-related issues. 

The substance of what the FSB does is in response to the financial crisis which is an agenda that is 

set by the G20. He said the agenda is limited in the sense that the FSB is not looking at capital 

controls or cross-border capital flows because those issues are already addressed by other IFIs 

such as the IMF. As far as trade regulation, Taylor informed everyone that there is the World Trade 

Organization (WTO). Basically, the FSB’s main function is to fill in a perceived gap in the global 

“phone book”.   

Turalay Kenc:  

Kenc said the FSB should be careful with “deleveraging in the internationalized world.” He 

questioned the trade regulations and asked why this wasn’t a bigger issue for the FSB. He believes 

that the FSB can do more. The issues of leveraging are very important. Kenc admitted that reforms 

take time, while Jo Marie asked for an example. Kenc said that there are many initiatives in Europe 

such as the Vienna Initiative. He explained the initiative is a framework for safeguarding the 

financial stability of emerging Europe. This initiative was launched at the height of the first wave of 

the global financial crisis in January 2009 and brought together all the relevant public and private 

sector stakeholders of EU-based cross-border banks active in emerging Europe. He believed these 

international initiatives such as the Vienna Initiative would elevate the problem and also enhance 

careful implementation of financial regulation. He suggested that these initiatives should be looked 

into by the FSB. 
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Ajith Nivard Cabraal:  

Cabraal advocated that the inclusion of CSO members could substantially help the FSB formulate 

better measures regarding financial stability. He emphasized that any issue which has an impact on 

financial stability needs to be recognized by the FSB. The role of the accounting standards and the 

credit rating agencies are essential if we are to maintain financial system stability. Cabraal 

encouraged that the roles of accounting standards and rating agencies receive greater attention 

from the FSB. 

Lori Wallach: 

Lori mentioned how accounting standards that have been accepted by member countries are far 

from full implementation. 

Michael Taylor: 

Taylor pointed out that emerging economies do have a say regarding international standards after 

implementing policies since the 2008 financial crisis. For example, the core content of Basel III, 

which is raising capital reserve requirements, does not have difficulty with emerging markets. The 

final policy response is the decrees of domestic legislators. As a global forum, FSB countries 

suggested policies to countries which are affected by deleveraging.  

On the other hand, for many emerging economies, Basel III is very complex in order to fully 

implement. Taylor echoed Cabraal’s comment regarding the necessary reform on credit rating 

agencies and accounting standards. Taylor ended on the note that the United States’s accounting 

standards and international accounting standards should be merged as a common standard. 

Jo Marie: 

For the record, Jo Marie stated how encouraging FSB policies have evolved, for example, regarding 

transparency and accountability over the years. Before implementing a regulation, the FSB normally 

asks for the public’s input. The FSB has exceeded the IMF’s performance in this department. Jo 

Marie ended the session by thanking everyone for attending and a constructive discussion. 

 

 

 

 

 

 
New Rules for Global Finance Coalition, Inc. is a 501(c)3 non-profit organization that promotes reforms in 

the rules and institutions that govern international finance; in order to promote just, inclusive and 

sustainable economic development. If you would like to support our work, please contact us here. 

Our work on the Financial Stability Board is supported by a generous grant from the Ford Foundation. 

New Rules for Global Finance 

1717 Massachusetts Avenue NW Suite 801 

Washington, DC 20036 

 

http://new-rules.org/about-new-rules/contact
http://www.fordfoundation.org/
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Appendices 
 

Appendix I: document submitted by Central Bank of Sri Lanka 
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 Panelist comments by 

 

Ajith Nivard Cabraal 

Governor, Central Bank of Sri Lanka 

 

 

1. There is a strong underlying suggestion that new rules are needed for 

successful global finance. 

 

2. More than rules, it is now widely accepted that common approaches to 

global issues would serve everyone best. 

- This is particularly so, because financial stability across the globe is 

very closely linked. 

That is why regional co-operation is vital. 

 

3. There is a strong underlying suggestion that new rules are needed for 

successful global finance. 

 

4. More than rules, it is now widely accepted that common approaches to 

global issues would serve everyone best. 

- This is particularly so, because financial stability across the globe is 

very closely linked. 

That is why regional co-operation is vital. 

 

5. Sri Lanka has been generally satisfied with the regional consultation that 

has taken place, and is taking place. 

- A series of recommendations have emerged. 

- Greater understanding of the issues has been created. 



7 FSB: Views from Insiders and Campaigners 

 

 

- Sharing of experiences has provided an appreciation of what works 

and what doesn’t, and what didn’t. 

6. For economic development to take place in any country, financial 

stability is paramount … 

- Since stability is inter-dependant, global and regional stability is vital. 

7. Derivatives are useful and are here to stay… 

But … 

- Greater awareness of risks must be promoted. 

- Harsh punishments must be meted out for “Mis-selling” by financial 

institutions.  

- Clear regulatory limits must be set out. 

 

8. Banking regulations are easier to set, than to implement. 

 

- Enhancing and retaining regulatory skills in different country is vital. 

- Since different countries/economies are at different levels of 

development and evolution, setting, regulating and enforcing 

regulations will necessarily be asymmetrical across the world. 

- Asymmetry provides an opportunity for regulatory arbitrage and 

that is another important issue to address. 

 

9. Macro-prudential policies have provided useful tools to deliver stability. 

- Some blurring of monetary policies and financial system stability 

policies has taken place. 

- Greater co-ordination between regions has been achieved. 

- Healthy connection between financial economy and real economy 

has been promoted through such policies. 

- There is now greater global acceptance about usefulness of macro-

prudential measures  

 

10. Quantitative easing, prolonged credit growth, greater tendency for 

creation of asset bubbles etc., are now on the cards. 

 

- Steps have to be taken to mitigate the risks. 
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- Gradual implementation of such risk mitigates policy measures could 

ensure soft landings to all economies. 

 

11. Building buffers/spaces/cushions must be the most important 

underlying policy direction in today’s turbulent environment. 

 

- No buffer will go waste 

- In managing many variables, especially external shocks, in order to 

deliver stability, these cushions will be very useful.  

 

12. G-SIBS & TBTF, have today assumed a new dimension. 

 

- There is now a growing feeling that gradual reforms must be 

implemented. 

- Future global growth suggests that more G-SIBS & TBTF will be 

created. 

- The new members joining the “G-SIBS CLUB” must be suitably 

moulded and fashioned, so that the vulnerabilities that the existing 

club members suffer from, are avoided. 
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Appendix II: handout shared by New Rules for Global Finance 

 


